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SUBJECT: SUGAR: SHIPMENTS TO U.S. DURING REMAINDER OF 1974 
REF: STATE 143022 

1. PEDRO ESPINOSA, EXPORT MANAGER, UNPASA, GOM AGENCY WHICH 
IS SOLE EXPORTER OF SUGAR, CONTACTED BY AGATT RE QUESTIONS 
RAISED REFTEL. ESPINOSA STATED THAT HE NOT IN POSITION TO 
ANSWER QUESTIONS THIS TIME DUE: 1) MARKET UNCERTAINTY IN U.S. 

WHERE BUYERS RELUCTANT TO BUY AT CURRENT PRICES WHILE WORKING 
OFF LOWER PRICED STOCKS; 2) HEAVY RAINS DELAYING MEXICAN HARVESTING 
AND GRINDING WHICH COULD REDUCE CURRENT SEASON S OUTPUT BY 
100-150 THOUSAND MT; 3) CURRENT UNCERTAINTY REGARDING 1974-75 
(NOV-OT.) MEXICAN PRODUCTION; AND 4) UNCERTAINLY REGARDING 
FUTURE U.S. SUGAR LAW BEYOND 1974. 

2. SHIPMENTS TO U.S. CURRENT YEAR THROUGH MID-JUNE TOTAL 332,000 
MT AGAINST QUOTA PLUS PRORATIONS OF 650,000 MT. ESPINOSA STATED 
THAT MEXICO WILL NOT EXPORT TO ANY OTHER MARKETS THAN THE U.S. 
DURING 1974. ESPINOSA STATED THAT WHILE PROSPECTS FOR PRODUCTING 
SUFFICIENT SUGAR TO MEET LOCAL DEMAND AND FILL U.S. QUOTA LOOK 
GOOD BUT THAT STOCKS WOULD HAVE TO BE DRAWN TO LOW LEVEL. 

UNPASA WILL BE IN BETTER POSITION TO DETERMINE PROBABILITY 

OF FILLING QUOTA IN ABOUT THREE WEEKS WHEN THEIR FIIRST ESTIMATE 
OF 1974-75 PRODUCTION IS AVAILABLE. 
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